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Red: Attached for your information is
& copy of the agreement with the Air Force
for the additional procuremeat from Lockheed
25X1A under AQUATONE. It has now been signed
vy I, - ¢
believe is a satisfactory arrangement. One
problem which has concerned us has been the

negotiation of & contract with Hycon as one of
25X1A . ]
the suppliers to this procurement. The
25X1A concern arose out of the fact.thatjq
B ho sparked this project for the Air

Force, has resigned and is now President of
Hycon. This raised a policy cuestion which we
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have studied at length. Attached also is my
memorandum on this subject, which comes to
the conclusion that in consideration of all the
aspects the procurement from Hycon is
necessary and not objectionable. I-would
appreciate vour reaction to my conclusion.

If you agree, I will send it on to Bissell for

permanent recerd and for information to the
Director.
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